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Description

When comparing Medicare Supplement plans, many people instinctively gravitate toward the biggest
insurance companies they recognize. Familiar names feel safer, more stable, and more
trustworthyâ??especially when youâ??re making a decision that affects your healthcare for years to
come.

But when it comes to Medigap coverage, does the size of the insurance company really matter as much
as people think?

The short, although ambiguous, answer is sometimes.

Why People Worry About Medigap Company Size

Insurance is built on trust, and Medicare beneficiaries often equate size with security. Larger companies
are perceived as being financially stronger, more experienced, and less likely to leave the market.
Those assumptions arenâ??t unreasonable, but they can be misleading when applied to Medigap
plans.

Thatâ??s because Medicare Supplement insurance works very differently from most other types of
health insurance.

Standardized Benefits Mean Coverage Is Identical

One of the most important things to understand about Medigap is that the benefits are standardized by
federal law. A Plan G from one company must cover the exact same medical expenses as a Plan G
from any other company.
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This means your medical coverage does not improve simply because you choose a larger carrier.
Medicare processes the claim first, and your Medigap plan automatically pays its portion. There are no
networks, no referrals, and no differences in how doctors are paid. (How Does Medigap Work?)

So if coverage is identical, where does company size actually come into play?

How Medigap Company Size Affects Pricing Strategy

The biggest difference tied to medigap company size is how premiums are priced and adjusted over
time.

Larger insurance companies can take a conservative pricing approach. They tend to start with higher
premiums but aim for smaller, more predictable rate increases. Their large blocks of policyholders can
help spread risk more evenly, which can contribute to long-term stability.

Smaller or mid-sized companies, on the other hand, often compete aggressively on price. They may
offer lower initial premiums to attract new enrollees, especially in competitive markets. That can make
them very appealing upfront, but it also means future rate increases need to be monitored carefully.
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Neither approach is inherently better. The right choice depends on how long you expect to keep your
Medigap plan, your tolerance for future rate changes, and whether you value the lowest price today or
predictability over time. (Plan G vs Plan N: Which Is Better?)

Financial Strength Matters More Than Brand Recognition

A common mistake is focusing on company size instead of financial strength. A well-managed,
financially sound mid-sized insurer can be just as reliable as a national household name. So,
remember, just because you have not heard of a company, that does not mean that they are not
financially stable â?? there are many less recognizable insurance companies that have â??Aâ?? or
â??A+â?? AM Best financial strength ratings (i.e. Medico or INA/ACE).

When evaluating a Medigap company, itâ??s more important to look at:

How long theyâ??ve been offering Medigap plans
Their financial ratings
Their rate history in your specific state
The size and stability of their Medigap policyholder blockâ??not their overall company size

Some very large insurers have raised rates aggressively in certain states, while some smaller
companies have demonstrated excellent long-term consistency. An independent broker can provide
historical rate increase history that, although not a guarantee of future increases, can help you sort the
best options.

Why Long-Term Flexibility Is Often Overlooked

Another reason medigap company size matters is how it affects your options down the road. In most
states, switching Medigap plans later requires medical underwriting. If your health changes, your ability
to move to a different company may be limited. (Can You Switch Medigap Plans Later?)

Thatâ??s why starting with a company that balances competitive pricing with reasonable long-term
stability is so important. Choosing solely based on size or brand recognition can lock you into higher
costs unnecessarilyâ??or expose you to steeper increases later.

So, Does Medigap Company Size Matter?

In a way, yes. But financial strength and stability and premium rates are more important factors.

Medigap company size can influence pricing strategy, rate trends, and market behavior. It does not
affect your medical coverage or how claims are paid. The best Medigap choice is almost never about
picking the biggest company. Itâ??s about choosing the company that fits your health, budget, and
long-term plans.
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Thatâ??s why comparing multiple carriersâ??large and smallâ??side by side is the smartest way to
make a confident decision.

______________________________________
65Medicare.org is a leading, independent Medicare insurance agency for people turning 65 and going
on Medicare. If you have any questions about this information, you can contact us online or call us at
877.506.3378.
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