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Medigap and Medicare Advantage a?? How Do They Differ?

Description

or

R~ Medicare Advantage

~ Which is right for you?

There are two options available to-you when you go on Medicare 4?? Medigap and Medicare
Advantage. Although many people‘mistakenly lump the two together, they are very different paths in
almost every way. So, what is the difference’in_.Medigap.and Medicare Advantage?

It may work best to look at the specific areas in which these plans differ. Those are broken down below.
Medigap and Medicare Advantage: Network Differences

One of the most significant differences in Medigap plans and Medicare Advantage plans comes in the
form of network differences. Specifically, Medigap plans are non-network plans 4?? they can be used
anywhere that accepts Medicare nationwide. When comparing Medigap plans, there is no list of 4?7?in-
networka?e vs. a??out-of-networka?e doctors to check and no requirement of checking to see if your
doctors a??accept a plana?e. If your doctors accept Medicare, they are required to accept any Medigap
plan you choose, regardless of company.

On the contrary, Medicare Advantage plans are, in almost all cases, network-based plans. These plans
are specific to your county of residence and networks are typically based on that same regional/county

locality. It is crucial, when comparing Medicare Advantage plans, to see if your plan is accepted by local
doctors and hospitals. Otherwise, you could be faced with paying much higher out-of-pocket costs.

Of course, even if your current doctors accept your plan, or are in-network, there is always the
a??riska?e of a new doctor or referral not being in your plan. Additionally, and this is a major problem for
many people, networks change from time to time a4?? even mid-year &?? when you cannot change your
insurance. This further complicates the network issue when it comes to Medicare Advantage options.

Medigap and Medicare Advantage: Premium Differences

Besides the differences in networks for Medigap and Medicare Advantage, there are also significant
premium differences. Medicare Advantage plan premiums are subsidized by Medicare. Medicare
Advantage is, essentially, a privatized form of Medicare, and Medicare reimburses the private insurance
company to manage your Medicare benefits.
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As such, premiums for Medicare Advantage are, generally speaking, lower than Medigap premiums.
This not true in all areas and with all plans, of course, but on average, you would pay more for a
Medigap plan than a Medicare Advantage plan.

Looking specifically at Medigap plans, too, the premiums vary considerably from company to company,
even for the same standardized coverage. Also, premiums for Medigap plans vary considerably in
different parts of the country.

View our expansive Medicare costs study for more information on visible and hidden costs on these
plans, as well as overall differences. Excerpt below.

Want to See How Much Medigap Costs?

Email Me a List of All Medigap Plans for My Zip Code

Complete the form to receive the-information via email

[si-contact-form form=a779a7?] | hate spam too,-so | will never send any to you!
No, thanks
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Medigap and Medicare Advantage: Coverage Differences

Looking at the coverage differences in Medigap and Medicare Advantage, it is very apparent that there
are significant differences.

Medigap plans are designed to fill in the gaps in traditional Medicare. As such, there is a not a list of co-
pays for different services/procedures. Instead, there is a list of which gaps are/are not covered by the
specific Medigap plan that you choose. On average, Medigap plans are very comprehensive. Plan F,
for example, fills in all the &??gapsa?e in Medicare, and Plan G fills in all the &??gapsa?e except for the
Medicare Part B deductible (currently $283/year), meaning that would be your only out-of-pocket costs.

Medicare Advantage plans, on the other hand, use an extensive lists of co-pay amounts and
percentages for services/procedures that are covered under the plan. These co-pays and percentages
vary considerably from one plan to another and should be extensively compared if considering multiple
Medicare Advantage plan options.

Medigap and Medicare Advantage: Future Portability Differences

MEDICARE MEDICARE
CONCERNS OF SENIORS SUPPLEMENT ADVANTAGE
Restrictive Network of Doctors and Hospitals NO YES
Co-Payments to Providers NO YES
Up to $6,700 Yearly Out-of-Pocket Costs NO YES
Health Plan Decides What Test and
Procedures are Approved for You NO YES
NO YES
Can Your Plan Be Cancelled? Can't be cancelled as long as | Plans are approved yearly
premiums are paid and can be dropped
Ability to Travel the Country and Use ANY
Doctor or Hospital YES NO
Is Pre-Certification Required for Some YES
Treatments? NO Penalties can apply if
pre-certification not done
MAYO Clinic Included? YES NO

This is one of the less-understood differences between Medigap and Medicare Advantage plans. When
you are first eligible for Medicare, you have an initial open enroliment period during which you can
choose between the two plan options a?? Medigap or Medicare Advantage. You can do this with no
underwriting, health questions or restrictions.

After that initial period, you must a??qualify medicallya?e to get a Medigap plan in most situations.
However, you can go to a Medicare Advantage during future annual election periods (October 15-
December 7 each year). This means that is much easier to go from Medigap to Medicare Advantage
than the other way around. The annual election period does not permit a move from Advantage plan to
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Medigap plan unless you &a??qualify medicallya?e to do so.

What is sometimes seen, in practice, is that those with poor, or even average, health cannot get from
an Advantage plan to a Medigap plan at a later time. This makes the initial selection between these two
options very crucial.

Medigap and Medicare Advantage: Long-Term Stability/Changes

Both Medigap and Medicare Advantage plans can be viable solutions, depending on your situation. It is
important to take all of these differences into account when choosing a plan.

To fully understand Medigap plans, it may be helpful to review our comprehensive Medigap plans guide

Another consideration is the long-term stability or changes to the plan you choose. Medigap plans are
a??guaranteed renewablea?s a?? as long as you pay the premium, your plan can never be cancelled
and benefits cannot be changed:- The plans automatically a??expanda?e to fill any Medicare 4??gapsa?
* that they cover.

However, with Medicare Advantage plans, coverage and plan availability does change each year. It is
imperative that you, annually or at least bi-annually, compare your coverage to ensure that it is still
going to be offered in the new year and to see how the coverage, premiums, networks, co-pays, etc.
are changing.

Regardless of which option you choose, take the time to look at each of these differences and make
sure to make a prudent choice that is going to be good with a long-term perspective. If you have
questions or want to discuss specific plan options, you can reach us at 877.506.3378 or by contacting
us online.

*Updated: May 13, 2026
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